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WINDHAM BRANNON

INDEPENDENT AUDITOR'S REPORT

To the Finance Committee

American Academy of Religion, Inc.

We have audited the accompanying consolidated financial statements of American Academy of
Religion, Inc. & Subsidiaries (the Academy), which comprise the consolidated statements of financial
position as of June 30, 2014 and 2013, and the related consolidated statements of activities and changes
in net assets, and cash flows for the years then ended, and the related notes to the consolidated financial
statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States. This
includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement. An audit involves

performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the Academy's preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Academy's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of American Academy of Religion, Inc. & Subsidiaries as
of June 30, 2014 and 2013, and the consolidated changes in its net assets, and its consolidated cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States.
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American Academy of Religion, Inc. & Subsidiaries

Notes to Consolidated Financial Statements

June 30,2014 and 2013

9, Related Party Transactions

The Academy was a sponsor of Scholars Press, a nonprofit organization that provided
publishing, membership and subscription processing, and accounting services to the Academy
and other sponsoring nonprofit organizations. Scholars Press distributed books and periodicals
on behalf of sponsors primarily through mail order sales to sponsors' members, as well as to
libraries and universities. The Academy also published a quarterly journal, the Journal of the
AmericanAcademy ofReligion with the assistance of Scholars Press.

During the fiscal year ended June 30, 2001, Scholars Press terminated its operations and began
liquidating its assets and settling all its liabilities. Accordingly, the Academy began performing
internally or outsourcing these services to unrelated third parties.

As of June 30, 2001, the Academy and SBL entered into a joint tenancy in common agreement in
order to accept certain assets and liabilities from Scholars Press. The agreement stipulated that
the net book value of the building at that time of $4,028,296, net of accumulated depreciation of
$342,569, the related building endowment fund, including accumulated earnings of $593,085
and the related building debt of $441,666 be shared equally between the two owners. A building
account was opened, and all revenues and expenses related to the building are recorded in this
account. The two owners pay sixty cents per square foot per month. All net revenues or expenses
are shared equally by the two owners.

The Academy's share of rental income was $109,935 and $122,500 and direct expenses were
$123,585 and $161,458 for the years ended June 30,2014 and 2013, respectively.

The Academy reimburses Emory University for salaries and benefits paid to its employees, as
well as expenses for ground maintenance of its leased property. The Academy had a payable of
$110,462 and $208,122 recorded at June 30, 2014 and June 30, 2013, respectively, related to
these services included in the consolidated statements of financial position.

The property is subject to a ground lease with Emory University. This ground lease has a
thirty-year term, expiring in March 2027, with two ten-year extension options available. Scholars
Press paid $30 in advance for the first thirty-year term of the lease. The value of this lease has
been estimated by management to be approximately $3,300 per year for the entire property (see
Note 3).

During fiscal year 2012, the Academy began development and implementation of a software
product to replace the Academy's current software. An application of this software, the
Employment Center, will be used by both SBL and ARR. As such, expenses related to this part
of the project are being divided evenly between the Academy and SBL. The Academy had a
receivable of $21,842 and $50,765 recorded at June 30, 2014 and June 30, 2013, respectively,
related to these expenses included in the consolidated statements of financial position.
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